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Are Instagram Influencers Peddling Dubious Investments?
Description

(These investment schemes were alerted to me by some of my readers, who requested for this blog
post to be written for greater awareness and that hopefully, this reaches and helps to inform more

people.)

Is it legal, or ethical, for influencers to peddle and push out investment schemes in Singapore?
While the laws surrounding this at still murky (or non-existent) at best, I've been seeing Instagram
influencers aggressively push out investment opportunities, promoting it to their followers and asking

them to direct message them for more details. The question is, can they do this? Who will be held
accountable if the investment falls through?

Case #1: Forex Investment with capital guaranteed
+ 24% fixed returns!

Let’s look at this forex investment case which a reader came to ask me about because she was keen
on investing (yep, she got “influenced?). l.gave her my honest opinion, which was that forex is highly
volatile and extremely difficult tocguarantee profits all the time, while also sharing about how most
people get burnt in the forex markets (including my own dad).

A local influencer with over 100,000 followers peddled this on her Instagram stories (where it
disappears after 24 hours) a few months ago, asking her followers to park their money with her on a
“personal agreement...based on mutual respect and trust”.

Here are 2 of the exchanges with her readers:
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To:
Fubject: Re: Forex trading

Hi,

Your capital s guarantesd as the company uses an autobot Fading sysiem. There's an algorithm that has besn tried, tested and proven fo produece profits. There will be
FII'S"S-IIB'E- ﬂﬂ;lﬂilﬂh' bt averall, it will b positive, IFs a safer slowar steadier method 1o eam prolfits. as opposed to higher risk investmants that can g2 up o down in milligns in a
single frade

Mo matier what, your initial invesiment = guaranteed. But from my pesonal sxpensnce as well as everyona | know wha invested, evergone = up haha. There ane tades ina
day that lose of course but ovarsll, Fs sl positive

Basicaly, tha company trades for you, you don't have 1o stress and walch the markats etc. The retums par month ane not fixed (nobody cen guaranies a flxed amount
becausa it's forex), bul I'd say 8-12% an average, could be belter but | don't wani bo overpramise. The initial invesiment you cannat touch for the 151 3 months, but you can
withedrew any profit {even within the 3 month lockdown) and the company takes 40% of the profits. So for example, you put in 2000 LSD, from day 1 to dey 10 e tredes get
you a prafit of 200 LSD0 (just a numiber for referencing’s sake), and you wish to withdraw 8, you will lake 120 USD and the company lakes 80 USD.

Do nate that this & & Thai forex compeny 20 e amounts will be calculaed in babt, Deposits and withdrawals cen be done vie PeyPalin USD with the comparny's fixed rats
for FayPal ransactions and fees), or you can choose o make your daposits via international bank fransfer from your local bank(but withdrawals have to be via PayPal), or
any Thai bank accaunliwith no fses bul its not easy for fonaigriess to gel & local account urless you'va & work permil of propesty hare),

There are also liers for the cul of the profits— tha higher the amounl and lengar you keeg your irmestmant in the pol, your 60% cul of the praf? will increase up Ll & maximum
of B0%{but that's after yrars haha, | can shanme the specs if you wanna mow).

Lemme know if you've mam: questions!

M lore,
Kay Fay

O I | I 2017t 3297 P, N

So the capital is guaranteed?

and here is another exchange that took place with another reader who DM-ed her to find out more:

(K
o\
I'm doing forex auto-trading in Th\}{ﬂ(&\\a‘-\‘e(
If you have a min of 106% t?:nvest for a min of 6
months, | can offer you a ride-along on my investment, and
a fixed rate of 4% per month, which is 24% over 6 months.
I'll transfer you in SGD and you won't have to bear transfer
fees, PayPal charges, or be subjected to exchange rates
and the variable profit margin.

If you want to try with your own account though, the min
sum is 70,000 THB (around_2000 USD) and lockdown
period is 3 months. Projected profit a month is 8-12%
before the company's cut, and you'll bear all the transfer
charges and the bank's and PayPal's currency exchange
rates.
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Nono, if you go through me, assuming you put $10,000, |
will transfer $400 to your SG bank at the end of each
month. At the end of 6 months, you can take back your
$10,000 and you would have taken $2400 over the course
of 6 months. | would be absorbing all transfer fees from SG
to Thailand and back to SG, as well as the prevailing
currency exchange rates and the variable profit cut. The
rate I'm giving you is fixed at 24% over 6 months. Whatever
surplus of profits(after your $12400) would be my cut. After
6 months, the option to end this arrangement is up to you.
If | can offer a better rate then, | will let you know.

Do note that this arrangement is a personal agreement
between us, and | hope it would be based©n muatual
respect and trust. Let me kpow,fiyou have more questions.

Personally, | do not advocate putting your money with someone you know only from the Internet vs.
financial instruments that are offered by reputable banks or financial institutions which are governed by
MAS.

You’d wanna look for people you know and whom you can hold accountable if anything goes wrong.
Unfortunately, parking your investment monies with an influencer whom you don’t even know
personally (or for long) doesn’t sound like a good idea to me.

Do you know the influencer’s address? Their full legal name and residence? If anything goes wrong
and they go Missing-In-Action, how are you going to track them down? Are you simply going to file a
police report based on their Instagram handle?

Just because they’re famous on Instagram, does that mean they are authorized to collect your money
and invest on behalf of you? Should you be giving them your money just like that?!?

Also, note how the investment arrangement promises guaranteed capital and 24% in fixed returns.

24% FIXED RETURNS!!!
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The said influencer above eventually stopped the investment scheme because there was supposedly
“overwhelming demand”. It remains unknown if the people who invested with her made profits or
losses.

2019 Update: The results are in. Those who followed lost money as the forex broker closed
down, suspended withdrawals and ended up being a Ponzi scheme. Close to 10,000 victims lost
money and the company ended up being investigated by the Thai government.
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In January 2023, a Singaporean man (Daryl Cai Younghui, 32) who reportedly fled to Singapore
after the DSI pressed charges against him, was arrested for his involvement in the Forex-3D
online Ponzi scheme. 3 years after the scheme collapsed, investigations are still ongoing. The
victims have yet to get their money back.

Case #2: Durian Investment

Another one that’s currently trending on Instagram is another local blogger who's currently peddling a
durian investment scheme to her 100,000+ followers.
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n DurianSanctuary 3w

COMING SOON.

#OURIANSANCTUARY

BETARLE WiLL BE SEMT (UT By
ToeapuAgm 13 Tornial wnd waarl
EXPRESSED YOUR WIEREET N
THIS INVESTHENT! ==
WE FIE 1 EIRER ETROMG TTAH
WORENG 08 THE, WU WILL

LOVEIT &°

oxelkitty T B -

1,245 posts 108k followears 1,749 following

Rachell Tan & Singapore @ 1/3 of @cerealcitizen O YouTube: pxdkitty & L]
Adverts, collabs & other enquiries: pxdkitty@gmail.com
www.mirachhp.com

this one also, see thisnew GUARANTEED returnsin
DURIAN TREES
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'._':.;_1. How are you raelated to
- ’ —_— -
dSthis MSW Durian Sanctuary
S Investme re you the

| et a9

She trusts her dad! Obviously, but-thatiisn’t'not a strong reason for investing with someone. Trusting
someone (be it an influencer or friend) doesn’t mean by extension, you trust the people they trust,
whether or not they’re family.

But why should you? Even if you trust Rachell Tan whom you barely even know in real life, do you
know her address, phone number, NRIC and what not, so that you can make a police report or track
her down just in case anything goes wrong? Or that of her dad?

If you trust your favourite beauty blogger who'’s dating Joal, would you trust him?

If you trust DJ Jade Rasif, do you trust her dad?
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@ www.tnp.sg/news/others/singaporeans-run-18-interpols-wanted-list o ®

David Rasif, 50
Wanted by Singapore for misappropriating money

The lawyer ran off with $11.3 million of his clients' money in 2006, and was long gone
before anyone discovered the extent of his crimes.

In 2010, the Commercial Affairs Department (CAD) here was able to recover $6.4 million in
cash and gold both here and abroad.

Cops had reportedly been able to track down the transfers of large sums of money from
accounts operated by Rasif. A lawyer said the bank accounts were in Hong Kong.

CAD had also been able to seize 40 of the 47 gold bars that Rasif had bought for $1.65
million in June 2006.

The biggest claimant against Rasif is an American co J‘BKGxSrge Raymond Zage Ill and
his wife Kaori Kathleen. The couple entrusted ﬁ@ill o Rasif's firm for the purchase of

a property and lost all of it. AR \\\\9—

Source

Back to durians.
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2. How much 1s the minimum

investmant?
L

sent to to yau
ﬂ"l'"ﬂ ear

| \Na’_ﬂ_e(
“You're set to receive $$$ sent to (qaﬁ\‘xeque every year...until 2068!”
(that’'s 50 years)

Wow. I'm invested in DBS stocks, which pays me dividends twice yearly and has been around since

1968, but even then DBS doesn’t make promises like GUARANTEED RETURNS EVERY YEAR SENT

Even the Singapore Savings Bonds, backed by our own government, makes no such guarantee for
FIFTY years. Who knows what will happen in 50 years?!?! No one has a crystal ball.
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put, this is a one-

Simply
off investment involving
~your purchase of durian =The cm‘“?t{. ants 20,000

seedlings thaf will gzow
; :-udl:.ng{?]-‘ which the ‘into l-lsli"aunm traas. Thay

E crnmpnny ‘will then help in : [+ 15,080 ko public
,nurturing ‘inte trees, caring ; i) “_u,_.,_
or, har*veat.:n_ng and selling So if you earn e: mated .
‘of harvested fruits from -~ |E8- (for rtrrcnctim oo, -
matured ﬁrl;ﬁ?‘ﬁ W, PER SEEDLIFG you own, t f.'ln.*
¥You will get the returnds 'you imagine how much thej
s T AH o e b '.,_cfmpmy nam"r‘ T

She even tries to entice investors ewmaymg they can earn an “estimated SGD$44,000 PER

SEEDLING” ! 66
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ES ® T'm kaean T ind out more Hi Rachel. Just wanna say thanks
#f¥cn this durian investment. 8 for letting people “”WW
“Where can i find more W investment :l -

RT3 £o _at.i‘:’“:’ i fduriansancEuary.-|
i Went down to the office To make
4 the one time paymeant today,
Everything was smooth and things
i were handled professionally. From
i the signing of contract to explaining

i Hopea everything goas well fram

- . 1
u can DM me, or simply i now on! Looking forward to the
SWIPE UP to visit the 1 payout then!

See the Va7 v —— ——

tEean's,

i : y 1| Hello dear! Mo problem & yes!
7, video updates :

R Really excited to receive our first

B | quaranteed returns next year &8
1031 P

13T PR

Apparently her followers are gratefulto her and have made the investment... Folks, | hope you know
what you’re doing.
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= al thoughts... :
| hss project Tt R TORE
l:ha.t you don' £ want to miss.
¥ HWe' re mpandlnﬁ
thousands on facial :
packages, saloon packages, 5 years a'o -5 2013:
. slimming packages that we're oy i
fot even sure WoOrks:. bBOt '-'In!t_ag:m was launched in
3 because this project -<.2010 (that’s 8§ years ago! l}
.‘-.n'-rnr.lvi: a dm:.t-m plantation.-. [ Sy got a boy” by snsd,
that you can visit, there’s “"mother father gentleman” by
“no chance they can take the : PSY. “the baddest f 18" b
“Tc mountain and run away T L as SR ¥
CL camae cut 5 years ago...

80 I know I won't lose i
T e o 1 e P A In a blink of an eyae, 5

thir- will always be pecplae - years P“E‘?-E- . your
i who LOVE MiW durians & are .. future depends on your
'~ willing to By and eat them | decision at this moment "
cause thuj'"’:a. te so damn B e
¥

will come in, when
i D L
durians all over the wor

1 a FE A et

Someone tell me what does Insta a[ \Xa do with this durian investment. Creating FOMO by

association fallacy (the |Ilog|<*® nt of irrelevant association which often appeals to emotion,
suggesting that that qualities of one thlng are inherently qualities of another).

To convince her followers that the investment is TOTALLY legitimate, photos of the plantation and the
seedlings are shared as well.
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ables grr:l-w into ama21nq__
pnsw trees! E

{u prdkitty = Follow

Fast lorward 20+ years later, can’t beliove
we're REALLY dealing with durians now. And
they're k¥ MSW durians too £ &

Which is why this project means so much to
me.

If you're looking for an investment
oppartunity (small minimum investment, low
risk, long term returns) for a passive income
in future, check out my |G story highlight on
Dunan Sanctuary and DM me with your
amall address for more detalls O
sduriansancluary

imrkaanidlT | nl tha coaccoreatins wos en

© Q H

1,558 likes

Rachell emphasizes small starting capital, low rlsk Iong term returns + passive income...for the next
50 years!

THE CONTRACT

Some concerned readers who were initially considering parking their investments with her (that is, until
they saw my thoughts on the scheme yesterday on 19 April on my private Dayre) emailed me and
requested for me to study the contract and investment documents that they were sent. | highlight the
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worrying portions here:
RED FLAGS:

1. The contract makes the promise that the investor shall be paid a GUARANTEED RETURN.

2. You're signing a contract with a Malaysian company and the contract will be governed under
Malaysia law. This means that if something happens to your investment, you can't fight your case out
in the Singapore court.

3. Note that this guaranteed return, however, expires after FY 2023. That doesn’t seem to gel with
what Rachell said on her Instagram about receiving a cheque every year for the next 50 years?

4. Take note of the costs liable to you after the year 2023 if anything happens to your durian
seedling. Also, you sign the contract agreeing that you cannot hold the company liable for any losses
or damages due to uncontrollable factors in the next 50 years.

Update: A lawyer weighs in and adds on a few more pointers that folks should be aware of
before signing the contract and parking their money in:

5. A Corporate Guarantee (clause 8.1) is provided, whichiis generally valid as long as the
company is solvent. If the owners decide to dissolve Mirach HP Limited (the Malaysian entity you're
signing the contract with), the corporate guarantee will no longer hold. In this case, a bank guarantee
would be better, but note that isn't.given.

6. The land isn’t even owned'by Mirach HP Limited. It is leased to RCL Kelstar Sdn. Bhd. instead.
Yes, I'm aware that the parent company, Mirach Energy, is trying to negotiate for a 70% acquisition in
RCL, but till date | don’t know if they’ve been successful or not.

EN| j : olifis Acrcement. pending frunt beanng pernod. the Owner shall be

2020,
2021; and
2022
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3.3 The Guaranteed Return shall antomatically cease or expire at the end of Financial Year for year 2023,
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T.PRESERVATION OF DURIAN TREES ON THE ESTATE

7.1 The Vendor shall notify the Coordinate of the Purchaser’s Durian Tree as and when the information
15 ready.

7.2 Between the years 2018 until 2022, in the unforfunate event ot the death of the Purchaser’s Seedling
on the Estate, the Vendor shall guarantee and bear the full costs of replanting equal number of the
Purchaser’s Seedling that has/have died.
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to Uncontrollable Factors thronghout the Tease Period.

8. CORPORATE GUARANTEFE

8.1  In consideration of the Purchase Price paid by the Purchas
Purchaser. the Vendor shall furmsh a Corporate Guarantee i
of the Guaranteed Return in the event of failure by the Ven
same according to the terms in this Agreement,

“haser for the payment
ir its obligation to pay the

9. CONTROL AND POSSESSION OF DURKI

8.1  Inthe inferest of protecting and presegi
Seedling or Durian (reeand, in co

Entitlement atore-mentioned, thy@Purchaser accep at he shall not demand any right to personal or

nee of llﬁ}?liug or Durtan Tree and he shall not have the right

his Durg ree during the Lease Period,

third-party handling and maimnt
to harvest and sell the pylucs.:

16. GOVERNING LAW AND JURISDICTION v

16.1 This Agreement is governed by and is to be construed in accfllancd the laws of Malaysia.

F .
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Annexure A
CORPORATE GUARANTEE
To:
Name / Company:
Mationality:
Passport / NRIC / Company No.:
Address:

We the undersigned, HERERY IREEVOCABLY AND ABSOLUTELY GUSF./ Sothe payment of
the Guaranteed Retum pursuant to clause 3.1 and 32 of this Agreemefl®| inafteRgiferTe
“Outstanding Snum™) as per the following terms:

1. The Outstanding Sum shall be paid by us forthwith on D in W : i upon failure by
the Company to pay according to clause 3.5 of this Agre

2. The Outstanding Sum shall be paid by us forthwith to v
not there is any dispute between the Company
amount of the Outstanding Sum.

imrespective of whether or
respect of or relating to the

3. This Guarantee is imevocable upon its d shalhbe a contimnng guarantee to you.

IN WITHNESS WHEREOQF We have zet on the date stated below.

Mr. Liew Ching Hoong

Director

Mirach HP Limited

(previously known as Wealthunter
Limited) (Company No. LL13391)

My readers have asked if this is legal and allowable by MAS here in Singapore. The truth is, | don’t
know, but I'd certainly love to hear from the Monetary Authority of Singapore (MAS) if it is legal to
market such an investment scheme here in Singapore, particularly when the Singapore entity isn’t
even registered as an investment entity.

Because the last | checked, Mirach HP Management Pte Ltd is not even regulated to provide financial
services (according to the MAS Financial Institutions Directory here).
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« C | & Monetary Authority of Singapore [SG] | htipsz//eservices. mas.gov.sg/fid/institutionTterm=mirach ¥
I ‘i_,} Directory Home
5 resu |t($] View 10 2
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5. The Singapore entity was only recently registered in March 2018, barely even a month ago.

Registrabion Nao.
Caampany Mams:
Farmer Mame if any
Incorporation Deale
Company Type
Stalus

Status Date
Principal Activities
Activities (1)
Diescnghon
Activities (1)

Descrpin

200810717 C

MIRACH HF MANAGEMENT PTE. LTD

PHO2E

PRIVATE COMPANY LIMITED BY SHARES

Live Company

20MAZME

L

77 BREINESS AMD MANAGEMENT CONSULTANCY SERVICES [GENERAL) (70201}

Well, guess what? Since my original post broke on 19 April, the said influencer has taken to her
Instagram to defend herself by stating that the money doesn’t go to her account, and that there is a

legit contract in place.
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Look, even if there is a legitimate contract in place, that doesn’t mean your money is safe. If the
company folds, your contract is now invalid. Who will you go to for legal recourse? Your lawyer in

Singapore? Wait, don’t forget that your original contract alone was governed by Malaysia law, so you
need to fight your case there.

But anyway, Rachell Tan makes it sound like she’s genuinely recommending a solid investment
opportunity to her readers because there’s money to be made here, and she cares enough to share
although she has nothing to gain from your investment.

This shouldn’t be allowed to happen.

The question also remains as: if an influencer really has nothing to gain from promoting a durian
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investment, why would a person put in so much effort into replying each of her followers DMs,
and WHY is she sending out emails using Mirach’s address?

—— — Forwarded message —--—
From: Mirach Hp <info@mirachhp.com=

Hello,
This is Rachell.

First of all, thank you for your interast in this investment!

Attached is a rough draft of the project for your kind reference, as well as the FAOs.

The project has already commenced and the 4,000RM seedlings have already been sold out, with the 5,000RM seedlings going fast.

The write-up is just for your understanding and reference. Please refer to our official contract (which will be sent upon request) for fuller and more
Please take note that this is a one-off investment, and the returns given to you will be till year 2068 when the land lease expires.

We'll be updating the website with more photos, videos, and articles about our plantation’s progress soon!

There's quite & bit of information in the attached documents, so do take your time to read them!
Please feel free to drop me a WhatsApp text at 9237 0248, or simply reply to this email if you have any further queries.

Regards,
Mirach HP Limited
Tel: +65 62368033

96 Robinscn Road, #17-01 SIF Building Singapore 0688399

There’s definitely more than meets the eye, and not all details regarding relationships and
renumeration may being transparently disclosed.

Should influencers be allowed to solicit for investment funds on their public platforms?
I'll leave you to judge.

Does MAS need to start regulating investment schemes / products promoted by influencers? Only time
will tell.

With love,
Budget Babe

Category

1. Investing
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