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Review; How does moomoo Cash Plus work?
Description

Where do you park your warchest cash while waiting for potential market opportunities? For investors
looking for relatively low risk options but with fast (or almost instant) liguidity, moomoo Cash Plus is
worth checking out. Here’s a quick review on how it works and\,why. you might want to consider if it is
suitable for you.

What are cash management funds?

If this is your first time seeing this term, you should know that cash management funds are a type of
low-risk wealth management product. They are also otherwise known as money market funds (aka
MMFs) and typically come with the following features:

e Short-term / no lock-up period
e Low minimum capital
¢ (usually) higher returns than bank interest rates or fixed deposits

These tend to be more suitable for people who seek a temporary place to park their idle cash in, while
waiting for an opportunity to act or deploy their monies.
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/&’ MOOMOO NasdaqListed [FUTU]

Why Cash Plus?

P @

Lower Risks Zero Fees

No negative monthly Subscription and
return to date. redemption fees are 0.

Lower Minimum Earn 1.6%" p.a.
Investment with your idle cash
Start investing from as Higher than most bank's
low as $$0.01 with interest rates (0.25%).

relatively stable returns. ~Source: moomoozol

Cash management funds mainly invest in short-term government treasury bills, institutional bonds and
other relatively safer assets. This makes them relatively lower in risk compared to stock funds or even
various bond funds.

And unlike bonds or fixed deposits, there is usually no minimum capital and redemption is almost
instant (or within the next working day). This can be powerful because it gives you the ability to
liquidate almost immediately and deploy your funds into any beaten down market opportunities that
you've spotted, with no waiting time in between.
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moomoo

money plus

The Secret to
Enjoying Returns with

Your Idle Money

sco Fullerton Cash Fund

Cegh\Ma¥yrdagement Flexible Redemption

+1.9664%

7d yield

Learn More
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moomoo

money plus

The Secret to
Enjoying Returns with
Your Idle Money ~

+2.0262%

Learn More
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& Fullerton SGD Cash Fund

Performance
Historical Return

Monthly

May
June
July
Aug.
Sept.

Oct.

B 020 o covpor

Open Account f

moomoo Cash Plus —is it safe?

You may have already seen the enticing Cash Plus options if you're an existing user on the app like
me.Right now, moomoo SG is also giving out a guaranteed 5% offer when you invest in Cash
Plus.
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But before you do anything, you need to first understand how the returns are generated and decide if it
is a suitable finance instrument for your needs.

Specifically for moomoo Cash Plus:

¢ Instant deposit and withdrawals — simply use the funds in your moomoo SG account to buy,
and redeem it for instant use on stock trading or IPO subscriptions when you need to.

This is the biggest benefit of buying cash management funds via your brokerage platform — you get to
withdraw and use the redeemed funds almost instantaneously for your stock trades without incurring
any margin interest.

e Zero additional fees — the management fees for such cash management funds are deducted
from the fund assets, so you do not need to pay any additional fees when you subscribe and/or
redeem.

To learn more, simply tap on the “Money Plus” icon in your menu navigation bar where you can then
browse through the different funds available on moomoo.

Money Plus

Featured Fund, Wealth Manag...

HOT

Rankings CashPlus Portfolios

Fund Compare Equity BondFunds Ba
Houses Funds F

CSOP USD Money Market Fund +2,02% *
Far more yield than bank deposit!

Cash Plus

Fullerton SGD Cash Fund

CSOP USD MONEY MARKET
FUND

Qualitv Funds

For Cash Plus, investors can choose from 2 Money Market Funds on moomoo i.e. the SGD or USD
version.
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Choose a Fund

+5.09 Fullerton Cash Fund

51T s ¢!

+5.0%" CSOP USD Money Market Fund

Pick a fund (upsized version) based on your
preferred currency
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As there’s more data on the historical returns for the SGD MMF managed by Fullerton, I've opted to
use this as an example instead.

& Fullerton SGD Cash Fund

Performance
Historical Return
Monthly

2022 «

June
July

Aug.

Open Account

The yield on the Fullerton SGD Cash Fund has been steadily increasing ever since the start of the
year. From 0.03% in January, last month’s yield came in at 0.13% (almost 4 times higher). This might
help explain why the fund assets have almost doubled vs. earlier this year.

Of course, these yields are neither guaranteed nor should we expect them to rise forever. Instead, you
can tap to see what the fund invests into, so you have a better idea of where your money is going.
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Position Details

Topl0%  65.80%
Landesbank Baden-Wurttemberg 23.50%

Qatar National Bank 16.90%
Bank Of Tokyo-Mitsubishi Ufj Ltd 11.40%
Sumitomo Mitsui Trust Bank Limited 9.70%

National Commercial Bank 4.30%

In this case, we can see that the funds are mainly with major financial institutions SGD deposits. This
means that the major risk investors are subject to would be the risk of defaults by these financial
institutions, which should be a fairly unlikely event unless there’s major collapse in the global financial
system.

Strictly speaking, there is always the chance that the fund may post a negative return on a single day
in some extreme cases or scenarios. But specifically for the Fullerton SGD Cash Fund, you can track
their performance where it has not had-a negative monthly return in all the years since its inception
date of 3 February 2009.
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Investment Focus and Approach ;
The Managers intend to hold its assets primarily in Singapore Dollar deposits with eligible financial )
institutions®® with varying terms of maturity of not more than 366 calendar days. The Managers may also F
place deposits of varying maturity tenures exceeding 366 calendar days but not more than 732 calendar -
days, subject to a maximum of 10 per cent of the Fund's Net Asset Value. .
(1) As quoted in the MAS website. £
(2) An eligible financial institution, as defined in Appendix 2 of the Code on Collective Investment ]
Schemes, issued by the MAS is : C
i) a financial institution which has a minimum short-term rating of F-2 by Fitch, P-2 by Moody's or A-2 by E
Standard and Poor's (including such sub-categories or gradations therein); (
ii) a financial institution rated other than by the credit rating organisations specified in paragraph (i) above €
for which the manager has satisfied the trustee that its short-term rating is comparable to the ratings in )
(i) above; or
iii) a Singapore-incorporated bank licensed under the Banking Act (Cap. 19) which is not rated, but has ?
been approved under the Central Provident Fund Investment Scheme to accept fixed deposits. (]
Performance (%) :
F
—— Fund Benchmark ¢
112
110 :
108 E
106 F
104 I
102 <
100 1
98
Feb 09 Jun 12 Jun 14 Jun 16 Jun 18 Jun 20 Jun 22 e
.o
tmth 3mths 6mths 1yr  3yrs  Syrs  10yrs S s"v:i_""' ;‘;
Fund 0.09 0.21 0.30 0.42 0.72 0.96 0.77 0.69 03131 "
Benchmark 001 004 008 014 013 014 013 \- 043 ‘001 s
Returns of more than 1 year are annualised. Returns are calcylated on,a/Bid-Bid basfs in SGD with net 3
dividends and distributions (if any) reinvested. Preliminary charge 18 currénlly waived. #
Fund holidays are to be based on the Singapore calendar. s
Benchmark: Singapore Dollar Banks Saving Deposits'Rate
Source: Fullerton Fund Management Company Lid and MAS. ;

You can also tap on “Summary” to view the Fund Prospectus in full, as well as other fund-related
documents within your moomoo app itself.

Page 11
Footer Tagline



COMPANY NAME
Address | Phone | Link | Email

& Fullerton SGD Cash Fund Q ©

Summary

Fund Manager

Yen Yen Ooi 02/04/2009 YTD

Fund Document

Fact Sheet 06/30/2022
Semi Annual Report 09/30/2021
Annual Report 03/31/2022
Product Highlight Sheet 03/28/2022

Prospectus 03/28/2022

Who is moomoo Cash Plus suitable for?

In general, investors looking to preserve the principal value of their funds + maintain high liquidity + get
returns while waiting can consider this as an option.

If you have most of your warchest cash in USD and prefer to avoid FX conversion, there’s also a USD
Money Market Fund (offered by CSOP) that you can check out.

Who is NOT suitable for moomoo Cash Plus?

1. If what you seek is a capital-guaranteed instrument, then this will not be suitable for you.

You might then be better off with fixed deposits or the Singapore Savings Bonds (provided that
you're successful in getting your desired allocation) instead.

2. If you want returns higher than single-digits, then cash management funds are unlikely to get you
there.
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What can | get if I invest in moomoo Cash Plus?
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. moomoo | @ CSOP

ASSET MAMAGEMENT

Moomoo Cash Plus ¥
GETUPTO
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with D%~ p.a.
Return Rewards D
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R

“1&Cs apply. Investments involve risk. Full disclaimers at www.mc
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Futu’s global assets management scale exceeds S$3.6 billion, and this is just the start of what they’re
opening up to Singapore investors.

Why trade with moomoo? Read my review here.

Disclosure: I'm a current user and am trading on their platform using my own funds.

Message from our Sponsor

Start investing in funds from S$0.01, with the flexibility to withdraw anyti ne

Wth $0 conmi ssion, no fees for fund subscription and redenption and $0 platfa
choose nbonoo to help you start your fund investnments easily today!

The noonoo app is an award-w nning trading platform offered by Monobo Technol ogies Inc., a subsidiary of Futu Hold

Di scl osure: This post is brought to you in conjunction with noomo SG
Al opinions are that of ny own, based on ny trading experience with nbonoo. Please feel free to
click on ny affiliate links if you'll like to sign up for an account!

This advertisement has not been reviewed by the Mnetary Authority_of”_Singapore.
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